PVR: Explanation for the rejection of giving conclusion of the auditors upon the audited Financial Statement of 2019
On 29 Feb 2020, Hanoi PVR Investment Joint Stock Company explained the rejection of giving conclusion of the auditors upon the audited Financial Statement of 2019 as follows:

According to the independent auditing report No. 280220.006/ BCTC.KT7 dated 28 Feb 2020 by AASC Auditing Firm Co., Ltd., rejection from the auditing unit upon the Financial Statement of PVR recorded at 31 Dec 2019 related to these following issues:
· The Company has not declared for the temporary payables for corporate income tax upon the deposits of customers for Van Phu project in accordance with the taxation laws
· The Company has not considered to extract for provision of decrease in long-term financial investments valued VND 205.08 billion into Binh An Investment & Development Joint Stock Company (Binh An Company). Besides, the auditors also could not give the rightness of the contract on transferring shareholdings at Binh An Company dated 30 Jun 2011 between Ocean Hospitality & Service Joint Stock Company (OCH) and Hanoi PVR Investment Joint Stock Company (PVCR) and also could not confirm that if the founding shareholders and common shareholders of Binh An Company have contributed fully capitals or not
· The investments into PetroVietnam Construction Investment Joint Stock Company and Lam Kinh Petroleum Hotel Joint Stock Company, valued VND 21.35 billion and VND 5 billion, respectively. The Company has not successfully collected the Financial Statement recorded on 31 Dec 2019 of these units for basis to extract for provision of decrease in financial investments
· At 31 Dec 2019, the Company could not evaluate exactly the investing efficiency at Project CT10 – 11 Van Phu because the current market parameters have not been full and still had the ability to fluctuate. Whereby, the Company has not determined or extracted for any provision of decreased in inventories upon the in process costs of this project: VND 692.47 billion
· Receivables and payables of the Company at 31 Dec 2019 have not been compared and confirmed fully. The balances were as follows: Receivables: VND 36.49 billion; payables: VND 492.77 billion. We also could not collect fully the proofs about if it is necessary to extract for provision of the financial investments, doubtful liabilities or not
· Value of the expense for basic construction in process at the project of Tan Vien high-quality tourist area, accumulated by 31 Dec 2019: VND 66.08 billion. We could not collect fully the profiles, proofs about the investing efficiency and also as the specific orientations of the Company to reevaluate the loss possibility upon the investing expense into this project
Explanation:

At the record date: 30 Jun 2019 and 31 Dec 2019 of semi-annual and annual Financial Statement, PVR has not successfully collected the Financial Statement of Binh An Investment & Development Joint Stock Company, the unit had sent the documents and contacted directly to Binh An Investment & Development Joint Stock Company, require Binh An Investment & Development Joint Stock Company to providing fully the Financial Statements for basis to extract for provision but Binh An Investment & Development Joint Stock Company has not provided for the Company. Therefore, PVR has no basis to extract for provision of this investment
At the record date: 31 Dec 2019 of annual Financial Statement, due to early recording date and could not contact to PetroVietnam Construction Investment Joint Stock Company for providing Financial Statement. Therefore, PVR used the database at Financial Statement on 31 Dec 2016 and 31 Dec 2018 for basis to extract for provision of investments into PetroVietnam Construction Investment Joint Stock Company and Lam Kinh Petroleum Hotel Joint Stock Company, respectively
Inventory: At the Financial Statement recorded at 31 Dec 2019, the Company has not been able to evaluate exactly the investing efficiency of the project CT10 – 11 Van Phu because the current market parameters have not been full and still had the ability to fluctuate. Therefore, PVR has no basis to extract for provision of decrease in inventory
All financial investments, receivables and payables were always supervised rigidly by the Company, however, because the Financial Statement was recorded early, therefore, there were many liabilities have not been confirmed fully. The Company will try to complete and provide for the auditors and we will also confirm that the issue that receivables and payables, financial investments have not been compared is true
About the project of Tan Vien high-quality tourist area which its current name is Ba Vi high-quality tourist area, the Company has completed the related tasks to complete the necessary legal profiles for carrying out the project or transfer, etc. in accordance with the laws
